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Abstract

With the increasing frequency of mergers and acquisitions of Chinese listed companies, mergers and
acquisitions have also attracted increasing attention in the capital market. Merger and acquisition is a major
issue faced by Chinese enterprises, which has extremely important practical significance. The effectiveness
of a merger largely depends on whether the two parties can form synergy after the merger, and how this
synergy affects the growth and market share of the enterprise, thereby better understanding the asset value
of the enterprise.

This article studies the synergistic effect of the merger and acquisition of Lanxin Technology by
Thinking Control. The realization of the synergistic effect is the driving factor for Thinking Control's
merger and acquisition, and it is also an internal manifestation of the value enhancement of this merger and
acquisition. Using relevant theoretical knowledge, a detailed analysis is conducted from three aspects:
financial indicator analysis, non-financial indicator analysis, and event analysis. By comparing the financial
capabilities, tax saving effects, and stock price changes before and after the merger and acquisition of
Thinking Control, this study aims to explore whether and what kind of synergistic effect this acquisition
has had on Thinking Control. The combination of these two enterprises not only benefits the collaboration
of both parties' traffic safety monitoring business, but also facilitates the collaboration of railway big data
and other businesses. It can help the company's business develop into areas such as high-speed rail and big
data in railways, bringing new profits. The synergistic effects that can be brought about are highly
predictable. After organizing and analyzing the cases, it was found through the analysis of various
businesses under Thinking Control that after acquiring Lanxin Technology, Thinking Control achieved a
certain degree of synergy in terms of operation, finance, and management. Thinking Control not only
achieved investment returns, but also enhanced industry influence. The merger and acquisition of Lanxin
Technology by Thinking Control has achieved economies of scale, increased market share, and enhanced
the company's core competitiveness. However, due to insufficient integration after the merger and
acquisition, as well as time constraints, the synergy effect of the merger and acquisition did not meet
expectations. When conducting large-scale mergers and acquisitions, it is necessary to take into account the
resource advantages of the acquired company and the complementarity of the acquired company, and
comprehensively consider all factors. It is not necessary to blindly pursue a single merger goal, but to focus
on long-term financial integration after the merger and acquisition, in order to achieve the maximum
financial effect of the merger and acquisition. Finally, suggestions are proposed to enhance the synergy
effect of thinking and control, as well as inspiration for enhancing the synergy effect in the same industry,
which also has certain reference significance for mergers and acquisitions of other companies in the same

industry.

II



Enterprises can better integrate with the local market and develop new markets through mergers and
acquisitions. Integrating and reusing the information and resources obtained by enterprises can double the
effectiveness of their work in the merger process, thereby promoting synergies in some areas of the
enterprise and enhancing its innovation and industrial position. Therefore, mergers and acquisitions of
enterprises are of great significance for their development, enhancing their survival in the capital market,
and exploring the synergy between enterprises.

Key words:Henan Thinker Automatic Equipment;enterprise merger and acquisition;Synergistic effect

of mergers and acquisitions
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2020 4 14.47 14, 4816.68 11 1.2512 -4501.69 11
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