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Abstract

As time goes by, innovation is crucial to the country's economic construction and overall development.
The report of the 19th National Congress clearly states that innovation is the core strategic task of leading the
country's development and progress. At the same time, for enterprises, especially high-tech enterprises,
innovation is also a tool to promote their continuous progress and avoid being eliminated by the society.
High-tech enterprises are the main contributors to national technological innovation, and innovation is the
basis for the good development of high-tech enterprises. Therefore, how to improve the innovation ability of
high-tech enterprises and make them give full play to their power has become a hot research issue at present.

Because of the existence of "separation of two rights"”, the possessor and the manager finally want to
reach disparate targets, so this situation will lead to the increase of agency costs. For the reason of decreasing
agency cost and agency clash, equity incentive as a fresh way appears at the historic moment. According to the
survey, the number and proportion of high-tech enterprises starting to implement equity incentive is increasing
year by year, and it is far more than other types of enterprises. Through the implementation of equity incentive,
they hope to give some equity to the motivated, so that their sense of ownership can be enhanced, and their
personal interests are closely connected with the interests of the company. This approach can not only
encourage them to take long-term consideration for the enterprise, but also improve their subjective initiative
in production and research, so that they can better serve the company, and thus improve the innovation
performance of the enterprise. Therefore, this paper takes this as a starting point to systematically study the
relationship between equity incentive and enterprise innovation performance.

Based on the research and reference of foregoing relative materials and literature, this thesis takes
Zhongheng Electric as the research object and analyzes the impact of equity incentive on enterprise innovation
performance from a number of angles. Firstly, after the introduction of high-tech enterprises and other related
concepts, this thesis discusses the role between the two from different grant objects; After that, the paper
introduces the case and analyzes the implementation effect of equity incentive of Zhongheng Electric from
three aspects: innovation input stage, innovation output stage and innovation income generation stage. Then,
from the agent cost, pay sensitivity and risk in three aspects: analysis of zhongheng electric equity incentive
effects on innovation performance path, in the different stages of enterprise life cycle are discussed about
whether the implementation of equity incentive innovation performance will also have the effect of different
level, analysis enterprise incentive model in different stages of the application, to promote innovation to
maximize its performance; Finally, conclusions and suggestions are put forward for the case of Zhongheng
Electric Company.

The results show that equity incentive can improve the innovation performance of high-tech firms, and
equity incentive can improve the innovation performance of high-tech firms mainly by reducing agency cost,
affecting salary sensitivity and risk sharing. Further analysis shows that in order to maximize the effect of
equity incentive plan, it is necessary to select the most appropriate equity incentive plan according to the
different life cycles of the enterprise in the process of implementation. At the same time, enterprises should
appropriately increase the types of equity incentive, strengthen standardized incentive mechanism, and pay
more attention to the incentive of core technical personnel.

Key words: high-tech enterprises,Zhongheng Electric,Equity incentive,Innovation performance
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