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Abstract

According to the withdrawal mechanism of listed companies, companies that meet the delisting
criteria must stop the trading of their shares, while companies that meet the delisting criteria usually have
abnormal financial phenomena and serious illegal behaviors, and their shares will be subjected to special
treatment (ST), which is ST system. But in 2012, with the * ST company "cap" rules revision, the securities
Regulatory Commission cancelled the deduction of non-net profit is positive "cap" conditions, which gives
many unable to rely on actual performance "cap" the company brought the opportunity to manipulate
profits, also caused * ST company more to adopt through earnings management means profit adjustment
behavior. These "hat" companies, in order to avoid being disqualified from listing, at the same time in order
to make their financial reports become "beautiful", often through a variety of methods not contrary to the
current accounting standards to whitewash their financial reports, these methods are the company's earnings
management common means.

This thesis takes Beingmate Company as the key object of research, and uses literature research
method, case analysis method, qualitative and quantitative analysis method to study the earnings
management of Beingmate Company. First, in the form of a case study, the study of * ST Inmate company's
overall earnings management process, and on this basis, the use of ST Inmate profit structure in the year,
through the relevant financial data, to find the means of Beingmate company to take off the hat. On this
basis, the thesis further discusses the logic behind Beingmate's adoption of earnings management, and
analyzes the effects of each cap-taking method from the follow-up impact of each cap-taking method. At
the same time, it makes a horizontal comparison between the four capability indicators of the target
enterprise and those of the same industry, and makes a vertical comparison between the indicators before
and after Beingmate's "cap-taking". To judge whether its actual operating conditions have significantly
improved.

Through the analysis of this thesis, it can be concluded that a series of earnings management activities
carried out by * ST Inmae have not been able to achieve the actual improvement of corporate performance
in the long run, nor have they been able to solve the financial problems of the enterprise from the root, nor
have they been able to cause a sustained positive impact on the business situation of the enterprise.
Therefore, it is expected that * ST can realize this fact, and strive to improve the actual operating conditions
of the company, rather than relying on profit manipulation to reverse the loss situation. Finally, this thesis

also puts forward suggestions and measures from the perspective of how to improve the development of ST



enterprises while taking off the hat.

Key words: ST system; cap removal; earnings management
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