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Abstract

At the end of last century, in advanced economies, equity incentives to promote rapid, effective
management compensation constitutes occupied the key positions and successfully motivated a large
number of outstanding management personnel. In 1997, in more than a thousand companies listed in the
Standard & Poor's management, statistics show that companies excited the restricted stock and stock
options were up to 97%. As of that time, equity incentive effectively improved the operational efficiency
and income level of US companies, equity incentive plans accounted for almost half of the number of
listed companies in the United States, the US economy had injected new vitality. In order to keep pace with
the times, in 2005, “Company Law” was revised, “Equity Incentive Measures for the Administration of
Listed Companies” and the introduction of “State Holding Listed Companies (Domestic) implementation
of equity incentive to implement measures” for the implementation of equity-based incentive provided
legal support. Today, stakeholders of companies pay more attention to the listed companies’ accounting
information, and the stock market is not perfect after reporting earnings manipulation facilitated legitimate
rights and interests of stakeholders have been violated. Research on earnings management under
management equity incentive can give full play to the advantages of the theory, enhance their ability to
apply in practice the enterprise, improve the companies’ operating efficiency and prevent short-term
interests for the purpose of earnings management behavior of certain inspiration.

First, the findings of this article are based on persons’ previous theories expounded, then use the case
study method, qualitative analysis, quantitative analysis and event study method, the listed companies in
Chinese dairy industry in the management equity incentive Bright Dairy & Food Co., Ltd. surplus
management behavior was analyzed in different ways to explore the management of earnings management
in particular enterprises, Chinese dairy industry to provide improved corporate governance environment,
strict preventive measures and effective supervision of earnings manipulation. Secondly, this paper reviews
the Bright 2007 to 2013 equity incentive plan, analyzes from the equity incentive plan to develop itself, it
tends to draw the presence of earnings management. And confirm the transaction from the point, aspects of
provisions for asset impairment related financial indicators and market reaction to financial data of Bright
Dairy are analyzed in order to prove the existence of evidence of earnings management. Finally, the
financial results generated negative effects.

At last, through the earnings management of Bright management, this article provides a number of
measures to improve the dairy companies equity incentive plan, to oversee the management and effectively

improve the efficiency of enterprises.

Keywords: Management, Equity incentive, Earnings management, Bright Dairy
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