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Abstract

Merger and acquisition is one of the important activities of modern enterprises. Through merger and
acquisition, the acquirer can obtain the technology, talents and marketing channels of the target of merger
and acquisition, which is conducive to the realization of the strategic objectives of the acquirer. At the same
time, the acquisition target can also obtain the ideal income through the acquisition. In the context of the
rapid development of national economy, mergers and acquisitions continue to increase in recent years.
Merger and acquisition audit, as an important process to facilitate merger and acquisition, can effectively
help the acquirer and the acquisition target negotiate the conditions of merger and acquisition based on the
information obtained from the audit and other work, so as to facilitate the final completion of the merger
and acquisition. Therefore, the audit quality of M&A is directly related to the quality of M&A. From the
current situation of China, due to the imperfection of laws and regulations and other reasons, financial
fraud is more prominent in merger and acquisition audit, and there are more cases of merger and acquisition
audit failure. This not only seriously affects the reputation of mergers and acquisitions audit, but also is not
conducive to the smooth completion of mergers and acquisitions between enterprises, and ultimately affects
the "growth rate improvement" of China's economic development.

The audit failure of the merger and acquisition of Champs Elysees by Guangdong Media is one of the
most typical cases in China. Taking the audit failure of the merger and acquisition of Champs Elysees by
Guangdong Media as the case, this paper analyzes the causes of the audit failure of the merger and
acquisition and puts forward some suggestions to prevent the audit failure of the merger and acquisition
through literature review, collecting data on the Internet and studying the relevant punishment decisions of
the China Securities Regulatory Commission. The main research conclusions of this paper include:
First,summing up the performance of the merger audit failure of Zhongtianyun and the impact of the audit
failure on all parties. False records exist in relevant documents, lack of necessary professional caution and
doubt in the risk assessment stage, wrong conclusions are drawn in the internal control test audit procedures,
and material procedural defects exist. The failure of the merger and acquisition audit of Zhongtianyun not
only resulted in criminal and administrative punishment for the persons responsible, but also affected the
development of Guangdong Media. In addition, investors who bought shares of Guangdong Media but did
not sell them in time also suffered a big loss. The second is to analyze the reasons for the failure of merger
and acquisition audit, from the audit stage of planned merger and acquisition, CPA did not keep the
professional doubt. In the risk assessment link of M&A audit, CPA did not identify the risk of material
misstatement, and the internal control test was not strict. In the M&A audit risk response stage, the
procedures such as verification, analysis and review are not properly implemented. From the perspective of
external supervision, the industry supervision is not strict and the supervision system is not perfect. Third, it
puts forward some suggestions to prevent the failure of merger and acquisition audit. Accounting firms

should fully understand and evaluate the M&A environment and perfect the M&A audit procedure and
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quality control system. Certified public accountants should strengthen their study, improve their
professional ability and quality, and maintain prudent professional suspicion. Regulatory authorities should
step up efforts to deal with violations of laws and regulations, and establish and improve external oversight
mechanisms.

In this paper, the research significance is embodied in: (1) It is of certain theoretical significance for
promoting the standardized development of China's audit industry and improving the integrity construction
of the socialist market economy to conduct in-depth research and analysis on the related theories of merger
and acquisition audit and audit failure, explore the causes of merger and acquisition audit failure, and
further improve the research in relevant fields. (2) In transit transport firm audit failure reasons are
analyzed, merger and acquisition process for certified public accountants audit risk identification and
assessment, risk response to provide methodological guidance advice, is beneficial to further regulate the
behavior of certified public accountants audit, improve the certified public accountants audit failure in
mergers and acquisitions for mé&a risk recognition, reducing the occurrence of audit failure, These
guidelines and suggestions have played a positive role in improving the audit quality and the credibility of
the independent audit industry.

Key words:Mergers and Acquisitions Audit , Audit Failure, Guangdong Media, Champs Elysees
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