SRE. w0 R AT
% B 20212016046 B 10759

AFFKRE

(-8
mégia&m
;‘l
1040
9,

2y gaes®

FEERARRFIREEMS B Z T EE

SR - RN EXE

jem s mHXe BR
B L[ 2K A THEFHL
FH. Tl EK THEHE

L VIR i G AW 52T A
7Y TR R ¢ SR EEEFR

FE - HE - AT
2024 & 5 F



SXE. ¥ R
% B 20212016046 B 10759

AFFKRE

® s
\né ??9@
L1040

<

/'yfll UN e

FERARRFREERMS B Z T EE

¥ oL o® OE A EFE

®oo%  #H W m¥e R
B AL 2R A THEFHL
FH. TR THEHE

xR 7 oM AW 52T H
7 = L ZFREEEFHR

FE - HE - AT
2024 & 5 F



The Exit Threats of Non-controlling Major Shareholders and

Corporate Diversification

A Dissertation Submitted to
Shihezi University
In Partial Fulfillment of the Requirements
for the Degree of
Master of Management Science
By
Wang Zijun

(Business Administration)

Dissertation Supervisor: Prof. Yang Xing-quan

May,2024



AT F R 2 2L SO AN P 7 B e A8 BB

FALW OB B

&N EZHFA R CRER SIS T T 0T T TE KRS KBTI
R BT, BXPEAERSIANARS, ARIAEFRMIACEK
RSP FTRE . AT A EE TN AMERE, HEEXH
(LR i

WRESES: |4y BPE:  wuf £ ¢ H ‘7 A

it F IR A= B

ENFEET A TRERFARE . ERAZARIHIE, FRERES
D1 SCIF 1) [ R 3 B 4R SRR ML IE ST 18 SO B T AR AR - A B £ A0 18
TR R BB IR R IE AV R I . B A B AT AT B AR SR AN B
RS RIRS . A HCH AR SCHFRREAN R TS AR . fRE A A0 3AE
fRE R ERARE -

HREZS: B, ME: wy £65 A \)H

SWES: L7, aE: ey 45 A )H



HE

WEE T ESMPOE R R, 2SR 2 o EE, B IR EA . WSS RE TR
PR F 55 SO RNY 55 R, 2 e B B AR — Bt . J81f, FEAERTA L e H S #LAR
2 TG E R, KA Toh= L MBI, & B R ATk, B T A EA
WIS, OGESL R TR, mABRNZTHIIBENE, A TBRmMARMN . T4k, BEARRE
WSRO, AR IR AR 1 (o S a2 3 7 2 8 H 1o, R T AR AR R H Ui 5
VIR OC R OB TR B b, R NIRRT, AR R AR B A AR HH g ot
A BRI M R SO AV R 2278 SR, AR SCHRIE 7 A2 RO IR AR U 5 Ak 2 To i R R &R

FTLLEE R, AL 2007-2022 SEREFEPIT A B b A m B R, SaRp AR
W B EAXREG G SR, IR H B B R, AR KB AR 2 o & E
RN, DL B E LR BFARSE AR (1) R BRI AR IR g e 2 2 PRIk A 2
TOWEE, (ElEd— RITEERI S, ERRFEAE. () HIHIRIRRE, 2 e Z g
FMLE 3 AT M AR F BRI A5 38 H b il £k 2 e B I E i8R . (3) RN AL,
IR R TR BRSBTS B K AR L Al AE SR BT & A DA AT
SEPPEAT IS, AR ORI AR AR B AL 2 e 2 E AR E - EE R . (4) SRR R OR,
ZIUAE R T A, AR B AR R 8 I 29 R Ak 2 o & B R Rk B i 1 Al
XIS

AL ERGEWAET: (1D EERRERNRRIEMS S Ariai, @l RigeHEET
i, A8 H ST BOR LA R Z e g s, BEm4ET IS RGE .  (2) B
HTEBWSTIRKE, EHEMSEEZ oA 8 R, RN, 8 R 58 (5 B4 R R A AR i
AL, AT SRR IR AR B AR SR, BRI AR AT ML 30 AN BRI 4, 5 B Al kR
BSAERZ LSS, TS Mk m R R R . (3D BURFAHE S A AL G LS | 3% BRD e &) PR S L
ARG K R 2 5 A RIA B BAR D IR, @i SEMIBOR th B 28 i,  FURERhA S| 3R
KRAWB NS 5ARNAE. MAh, EERTE AR AR IR H IR, 4 KA I8 AL,
FEORBE AR VAR R ISR b, T T S BV E AN N B2 5 S5 MUAT y, e B AR T g (Mg e 17 K
.

RBW: R AR BHEE: 2O0HEE: ZOEENE



Abstract

With the rapid development of China's economy, many enterprises are striving to diversify and expand
their business fields and scale through mergers, reorganizations, acquisitions, equity participation, and other
means. However, not all enterprises can achieve the desired diversification effect due to lack of experience
and rational judgment. Blindly entering into other industries may scatter the original resources of the
enterprise and prevent them from establishing a foothold in new fields. Ultimately, they may fall into the
trap of diversification and pay a painful price. In recent years, with deepening research on corporate
governance, scholars have paid more attention to the role and influence of non-controlling major
shareholders. The relationship between exit threats posed by these shareholders and corporate governance
has become a hot topic for study. Although theoretically non-controlling major shareholders can change
business decisions by relying on exit threats' impact on stock prices when voice mechanisms fail; few
studies have explored this relationship concerning corporate diversification.

Based on the aforementioned background, this study employs data from China's A-share listed
companies in Shanghai and Shenzhen between 2007 and 2022 as samples. It integrates the principal-agent
theory, information asymmetry theory, and signal transmission theory to examine the influence of
non-controlling major shareholders on enterprise diversification from the perspective of exit threat, as well
as the underlying mechanism. The findings are as follows: (1) The exit threat posed by non-controlling
major shareholders significantly diminishes enterprise diversification, which remains robust even after
conducting a series of rigorous tests. (2) Mechanism testing reveals that restraining opportunistic behavior
among management and controlling shareholders is an effective approach to curbing diversified operations
through threatening withdrawal by non-controlling major shareholders. (3) Heterogeneity analysis
demonstrates that when the exit threat is stronger, exit credibility is higher, major shareholders are
long-term strategic investors, information environment quality is better, and enterprises operate in
competitive industries; the inhibitory effect of non-controlling major shareholder's exit threat on enterprise
diversification becomes more pronounced. (4) Expansion testing indicates that diversification reduces
enterprise value while withdrawal threats from non-controlling major shareholders enhance it by restricting
levels of diversification.

The implications and suggestions of this thesis are as follows: (1) Non-controlling major shareholders
should actively pay attention to and participate in corporate governance, influencing and optimizing the

diversified business decisions of the company through flexible utilization of direct intervention, exit threats,



and other means. This will effectively safeguard the rights and interests of investors. (2) Enterprises should
prioritize the development of their core businesses while cautiously implementing diversification strategies.
Simultaneously, they should establish and enhance channels for information disclosure and shareholder
communication mechanisms to listen to suggestions and demands from non-controlling major shareholders.
By leveraging the industry experience and resource networks of major shareholders, enterprises can
identify non-core businesses for divestment, thereby promoting high-quality development. (3) The
government should encourage enterprises to establish transparent and efficient decision-making
mechanisms. It is essential to clarify concrete steps for major shareholders' participation in corporate
governance while actively encouraging non-controlling major shareholders' supervision through
preferential policies and other measures. Additionally, it is necessary to broaden exit channels for
non-controlling major shareholders by improving exit mechanisms that protect legitimate rights while
preventing violations such as market manipulation or insider trading. These actions will contribute to
maintaining a healthy and orderly development of the capital market.

Key words: Non-controlling Major Shareholders; Exit Threats; Diversification; Diversified value
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