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ABSTRACT

The agriculture of Xinjiang Production and Construction Corps is an important component of Xinjiang
agriculture, characterized by high mechanization and intensification, and has natural advantages for the
development of agricultural industrialization. From 2004 to 2024 ,  the Central Committee of the
Communist Party of China issued the No. 1 central document with the theme of "agriculture, rural areas
and farmers" for 21 consecutive years, emphasizing the importance of "rural revitalization" for China's
social stability. In response to the national strategy of rural revitalization, the agricultural sector of the
Xinjiang Production and Construction Corps has launched a series of agricultural industry policies to guide
and assist agricultural enterprises in the Corps to expand and strengthen their leading industries guided by
market demand. The central guiding principles and industrial policy guidance have played a guiding role in
the future development of agriculture in the Xinjiang Production and Construction Corps. Therefore ,
studying the impact of government subsidies on the operational performance of agricultural enterprises in
the Corps has strong practical and strategic significance

The modernization development of agriculture in the Xinjiang Production and Construction Corps is
currently in a critical stage, and the understanding and application of industrial policies are not yet perfect.
There is a lack of case studies on the relationship between the main business performance of listed
agricultural companies in the Corps and government subsidies. Therefore, this article focuses on studying
the impact of government subsidies on the operational performance of agricultural enterprises,  with
Guannong Co. , Ltd. , a listed agricultural company in the Xinjiang Production and Construction
Corps, as the case study object. Firstly, the literature research method is used to summarize and organize
the impact path of government subsidies on business performance. Secondly,  organize the financial
status, operating performance, and scale and amount of government subsidies received by Guannong
Co. , Ltd. Once again, through the case study method and financial ratio analysis method, this study
analyzes the impact of government subsidies on the financial and non-financial performance of Guannong
Group , and analyzes the current impact of government subsidies on Guannong Group's operating
performance and its existing problems. Finally, based on the case study, conclusions are drawn and
rectification suggestions and inspirations are proposed , providing reference significance for the
performance improvement of other agricultural enterprises.

Through case analysis, the following conclusions can be drawn: (1) Guannong Group's government
subsidies have a weak impact on its main business profitability, and its operating income and cash flow
are still unstable, with insufficient operational capacity. However, through the continuous extension of
the main industry chain and actively seeking industrial policies, there is still a lot of room for future
development. (2) Government subsidies have played a guiding role in the future development direction of

Guannong Group's main business ,  promoting the improvement of R&D capabilities and increasing



investment in the main business. The impact on non-financial performance is greater than that on financial
performance. (3) The construction and development of the Xinjiang Production and Construction Corps
Agricultural Industrial Park have a positive significance for agricultural enterprises in the Corps to obtain
more industrial policy support,  which can help agricultural enterprises strengthen the mechanism of

interest connection with farmers and obtain more technological and financial support.

Key words:Government subsidies;Agricultural companies;Business performance;Guannong shares
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