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Abstract

In 2024, the State Council issued the 'Interim Regulations on Carbon Emission Trading Management',
using legal measures to support and secure the operation and development of the carbon trading market.
Some pilot projects have achieved initial results. However, China's experience in the legal practice of
carbon emission trading is limited, and many challenges and difficulties in legal work await further
resolution and improvement, such as the legislation and practice of carbon emission trading supervision.
This article studies the current state of carbon trading supervision in some provinces and cities and analyzes
relevant regulations and policies at the national and local levels, summarizing four typical issues in carbon
emission trading supervision: 1) Unclear delineation of regulatory department responsibilities leads to
redundant or missing supervision, weakening enforcement; 2) Unclear rules for carbon market entity access
and carbon price intervention increase the complexity of carbon market operation; 3) Lack of transparency
in key processes such as information disclosure further affects the effectiveness of supervision; 4) An
incomplete accountability system reduces the motivation of companies to comply with regulatory rules,
leading to limited effectiveness of penalties. These issues not only affect the effectiveness of supervision
but also restrict the development of the carbon market.

Aiming at these problems, this study proposes a comprehensive solution to optimize the regulatory
framework and improve supervision efficiency. Specifically, this article first systematically summarizes the
concept, characteristics, importance, and theoretical basis of carbon emission trading supervision, laying
the foundation for subsequent problem analysis and strategy formulation. Then, by examining the current
state of supervision and sorting out the legislative development at the national and local levels, it
summarizes the research status, practical experience, and legal framework of China's carbon emission
trading supervision. Finally, targeting typical problems, it proposes specific solutions, including: 1)
Clarifying the supervisory responsibilities and authorities of relevant departments, mainly analyzing from
the perspective of the scope and responsibilities of regulatory bodies, proposing collaborative cooperation
between regulatory and financial regulatory bodies to achieve specialized division of labor in supervision;
2) Moderately intervening in carbon prices, unifying specific regulatory rules for the carbon market,
reducing the complexity of carbon market supervision; 3) Standardizing pre-event, in-event, and post-event
credit management, establishing a collaborative verification system, improving statutory regulatory
measures, clarifying the scope of information disclosure, building an incentive mechanism for information
disclosure, enhancing the transparency of carbon trading information, and reducing regulatory costs; 4)

Setting reasonable fine amounts, clarifying the responsibility provisions of third-party verification



organizations, improving the accountability system, enhancing companies' motivation to comply with

carbon trading rules.

Key words:Government regulation; Carbon emission rights trading; Price control; Information disclosure;

Credit management
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