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Abstract

The audit report, as a key component of financial reporting, plays an important role in improving the
quality of financial reporting. After the financial crisis in 2008, foreign regulators began to reform the
current audit report because of the defects of single content and insufficient information content. In order to
achieve the convergence of China's auditing standards and international auditing standards, and better meet
the needs of financial reporting users in China, the Chinese Institute of Certified Public Accountants began
to revise and discuss the new audit reporting standards in 2015. Under the requirements of the new audit
standards, the CPA should, on the basis of the original preparation, specifically disclose the key audit
matters of the audited entity in the front part of the audit report, and directly remind the users of the
financial report to pay attention to the areas where the CPA believes that the listed company may have risks.
High quality key audit matters can improve the information content of audit reports. However, in terms of
the current disclosure of key audit matters, the key audit matters disclosed by listed companies are more
inclined to simply repeat the relevant contents of financial statements, with homogenization, which is
difficult to meet the needs of investors. The development of pharmaceutical manufacturing industry is not
only closely related to human life and health, but also related to the stability of the national economy. The
public's concern for their own health and the importance of the pharmaceutical industry in the national
economy have attracted more and more investors' attention, who have higher requirements for the financial
reports of listed pharmaceutical manufacturing companies.

This thesis focuses on the disclosure of key audit matters of Baiyunshan from 2017 to 2022. Firstly, it
briefly introduces the characteristics of the entire pharmaceutical manufacturing industry, the audit situation
over the years and the status quo of the disclosure of key audit matters. Secondly, through in-depth research
on the basic disclosure of key audit matters in Baiyun Mountain over the years, it is found that the
disclosure of key audit matters in Baiyun Mountain has problems such as insufficient disclosure quantity,
poor understanding of disclosure forms, high concentration of disclosed key audit matters and less
incremental information, and small differences caused by the template of audit response procedures for key
audit matters. Thirdly, in view of the above problems, this thesis analyzes them from the three levels of
firms, auditors and regulators, and finds that the main reasons leading to the problems in the disclosure of
key audit matters of Baiyunshan are: the firm's continuation of the previous audit style, the imperfect
internal audit quality control system of the firm and the fierce industry competition under the guidance of
profitability; The differences in auditors' understanding of the new auditing standards, the nature of
"seeking advantages and avoiding disadvantages" lead to auditors' reluctance to disclose audit results and

the lack of auditors' ability and quantity; Policymakers have not clarified quantitative requirements for
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disclosure of key audit matters and external regulators have not exercised effective oversight. Finally,
according to the previous research content, suggestions are put forward to improve the disclosure of key
audit matters, including: encouraging firms to align with outstanding colleagues and adjust audit styles
appropriately, establishing and improving the internal quality control system of firms, and building a
communication platform for disclosure of key audit matters within the firm; Enhance auditors' professional
competence, enhance auditors' risk tolerance by establishing risk fund system, and directly require auditors
to improve the disclosure of key audit matters; It is suggested that policy-making departments improve the
content of the guidelines and explain typical cases according to the characteristics of the industry, and
regulators should also establish and improve reward and punishment mechanisms.

This thesis studies the problems and underlying reasons of Baiyunshan's disclosure of key audit
matters, and ultimately proposes suggestions for improving the disclosure of key audit matters by
Baiyunshan pharmaceutical manufacturing enterprises. I hope to provide more case studies to enrich the
existing research on key audit disclosure in pharmaceutical manufacturing enterprises. At the same time, it
is expected to provide improvement ideas for relevant regulatory agencies, strengthen supervision, and
improve the quality of disclosure of key audit matters.

Key words: Key audit matters; Information disclosure; Pharmaceutical manufacturing industry
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