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Abstract

With the development of the economy and the intensification of market competition, auditing, as an
important guarantee of the quality of corporate financial statements, plays an increasingly prominent role in
in economic supervision for the maintenance of economic order and the protection of national financial and
economic security. However, audit failures in the capital market have occurred from time to time, which has
a certain impact on the healthy development of the capital market and further highlights the importance of
audit quality. The quality of auditing directly affects the effectiveness of auditing supervision. High-quality
audit can timely detect and report errors and fraud in corporate financial reporting, reduce the occurrence of
corporate financial counterfeiting and cheat, so as to maintain the stability of the market order and protect
the rights and interests of investors. Audit style is the unified audit work standard within a firm, and a unified
audit output can improve the comparability of client's financial report information. Therefore, firms with
strong consistency in audit style provide higher quality audit services. Large domestic accounting firms
usually have multiple branches, which may adopt different styles and standards when conducting audit work.
Studying the differences between the general office and branch offices can help better understand the impact
of audit style on audit quality. Based on this, this thesis takes Pan-China CPAs as an example to investigate
whether there are differences in audit styles among the internal branches of domestic accounting firms, and
whether differences in audit styles among the branches will affect audit quality.

This thesis selects Pan-China CPAs as the research object and uses case study method to explore the
relationship between audit style and audit quality. Firstly, this thesis systematically reviews the definition and
measurement of audit style and audit quality, and summarizes the literature and theories that affect audit
quality from the perspective of firm characteristics. Secondly, this thesis selects client data of A-share listed
companies of Pan-China CPAs from 2018 to 2022, and calculates the consistency values of audit style for
the headquarter and the top five branches of Pan-China CPAs. Then, by the divergence of text feature
indicators for key audit matters and the degree of signature concentration, it confirms and supplements the
measurement of audit style. Next, earnings smoothness, financial restatement, audit opinion type and audit
fee are used as indicators to reflect the impact of audit style on audit quality of Pan-China CPAs. It also
explores the impact mechanism of audit style on audit quality from the perspectives of listed companies and
accounting firms. Finally, strategies and suggestions are proposed for how accounting firms can strengthen
the consistency of audit style and improve audit quality.

The main conclusions of this study are as follows: (1) By measuring the consistency of audit style,
analyzing divergence of text feature indicators for key audit matters and the concentration of auditor's
signature, it is confirmed that there are differences in audit style between Pan-China CPAs' headquarter and
its branches. Compared with the branch offices, the audit style of headquarter is more consistent in all three

measurement methods; (2) The consistency of the audit style of Pan-China CPAs has shows a continuous



strengthening trend overall, and its audit quality also shows an overall improvement, indicating a strong
correlation between the audit style of the accounting firm and its audit quality; (3) Compared to other
branches, Pan-China CPAs' headquarter has a more consistent and coherent audit style, which makes its audit
quality higher and can maintain stability; (4) The audit style improves audit quality by enhancing the internal
control level of audit clients, reducing the level of earnings management, and incentivizing firms to enhance
risk control and audit investment levels. In response to the above conclusions, this thesis proposes
countermeasures and suggestions to improve the audit quality of Pan-China CPAs from two perspectives:
improving the integrated management construction of accounting firms and forming a unified audit style for
the headquarter and branch offices.

Key words: Audit style; Integrated management; Earnings management; Audit quality
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