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Abstract

Against the backdrop of China’s steady progress toward its "dual carbon" goals, corporate env
ironmental responsibility has drawn widespread attention. However, some firms pursue profits by e
ngaging in greenwashing through false publicity and selective disclosure, misleading stakeholders an
d disrupting market order. Although China has successively introduced environmental regulations an
d disclosure systems to strengthen supervision, the concealed and diverse nature of greenwashing st
ill makes it difficult to govern effectively. Existing research shows that external audit helps curb ¢
orporate greenwashing, and integrated audit, as a form of external audit, also possesses governance

potential. Nevertheless, current studies lack in-depth analysis of specific cases and operable gover
nance pathways regarding how integrated audit can be applied to greenwashing governance.

To this end, this thesis comprehensively adopts methods such as literature review, case study,
in-depth interview, and questionnaire survey. Using the CRIME theory (Cooks, Recipes, Incentives,

Monitoring, End-Results) as an analytical framework, it sorts out and integrates the mechanisms a
nd specific pathways through which integrated audit governs corporate greenwashing. Guided by th
ese pathways, and taking the greenwashing incident of the heavily polluting enterprise Valin Steel
as a case study, it conducts an in-depth analysis of the governance effectiveness and causes of fail
ure of integrated audit in addressing Valin Steel’s greenwashing behavior, and subsequently propose
s improvement suggestions. The findings indicate that: (1) Leveraging the dual oversight advantage
s of financial statement audit and internal control audit, integrated audit holds potential value in cu
rbing corporate greenwashing across the five dimensions of CRIME theory (Cooks, Recipes, Incenti
ves, Monitoring, End-Results) . (2) Pan-China Certified Public Accountants(TCC) failed to effective
ly exert its governance role when performing the integrated audit, and did not timely identify or c
orrect four typical types of greenwashing by Valin Steel: intentional concealment, empty promises,
misplaced priorities, and obfuscation. (3) The causes of governance failure of integrated audit in th
e Valin Steel case are mainly reflected as follows: in the Cooks dimension, failure to fully identif
y the greenwashing propensity induced by performance pressure, environmental compliance pressure,

and management’s lack of environmental professional competence; in the Recipes dimension, lack
of professional skepticism in auditing, absence of verification between financial and non-financial i
nformation, lack of governance over environmental internal controls, and ineffective synergy betwee
n internal control audit and financial statement audit; in the Incentives dimension, failure to effecti
vely translate the firm’s financial distress and green financing pressure into a basis for greenwashi

ng risk assessment; in the Monitoring dimension, absence of verification over the performance of t



hose charged with governance, excessive auditor workload, abnormally low audit fees, and underuti
lization of environmental audit expertise; in the End-Results dimension, lack of timely audit respon
se procedures for environmental violation penalties and related negative public opinion, and failure
to effectively prevent re-greenwashing. (4) In response to the above causes of failure, this thesis pr
oposes three recommendations:first, optimize greenwashing risk assessment procedures in integrated
audit; second, leverage the synergy of integrated audit to deepen the verification of greenwashing
means; third, improve the basic support for integrated audit governance of greenwashing.

This study provides specific case support and practical pathway references for integrated audit
in the field of greenwashing governance, offers actionable suggestions for accounting firms to opti
mize integrated audit processes and enhance the governance effect on greenwashing, and also suppl
ies case accumulation and conceptual references for related research.
Key words: Greenwashing Behavior; Integrated Audit; Audit Governance; Internal Control Audit; V

alin Steel
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