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Abstract

In the context of the deep development of the digital economy and blockchain technology,
cryptocurrencies, with their characteristics of decentralization, anonymity, and convenient cross-border
circulation, have gradually become a new tool for money laundering crimes, posing a severe challenge to
China's financial order, capital security, and anti-money laundering governance system. Although China has
adopted a prohibitive regulatory stance towards cryptocurrency transactions and included virtual asset
transactions in criminal regulation through the "Amendment (XI) to the Criminal Law" and the 2024
judicial interpretation of the crime of money laundering, it still faces dual regulatory and judicial dilemmas
in practice. To address this issue, this paper takes the legal regulation of money laundering through
cryptocurrencies as the research object. Firstly, it defines the core concepts of cryptocurrencies, virtual
currencies, and digital currencies, clarifies that cryptocurrencies are virtual commodities carried by data,
and clarifies their legal positioning in the context of anti-money laundering. It also outlines the complete
process of money laundering involving cryptocurrencies—from the initial injection of funds, through their
channelling, to their consolidation—highlighting how this method is more covert and cross-border in nature
compared to traditional money laundering. Secondly, it reviews the evolution of China's cryptocurrency
regulation from cautious control to a complete ban, and through empirical analysis of judicial cases, points
out the prominent problems in the current regulation: the prohibitive regulation leads to the loss of
information control over domestic trading platforms, making cross-border evidence collection and risk
monitoring difficult to implement; the anti-money laundering regulatory system lacks specialized
legislative support, with low-level rules and insufficient operability; at the criminal law level, the scope of
upstream crimes for the crime of money laundering is too narrow, the "knowledge" determination standard
is strict, and there are no unified rules for calculating the amount involved, resulting in many
cryptocurrency money laundering behaviors being difficult to be convicted of the crime of money
laundering and mostly being punished under the crimes of concealing and disguising criminal proceeds and
assisting information network crimes, which does not match the crime and punishment. Thirdly, it
examines the regulatory practices of foreign countries and distills the experience of technology-neutral
regulation, strengthening the obligations of intermediaries, and improving the disposal of involved assets
that can be borrowed. Finally, it proposes improvement paths from both regulatory and criminal legislative
dimensions: at the administrative level, strengthen the supervision of the conversion link between legal
tender and cryptocurrencies, introduce specialized anti-money laundering administrative regulations for
cryptocurrencies, and build a cross-departmental collaborative governance and technical monitoring system;

at the criminal law level, expand the scope of upstream crimes for the crime of money laundering, lower



the "knowledge" determination standard and establish a presumption rule, and clarify the calculation basis
and method of the amount involved. Thus, it promotes the adaptation of China's anti-money laundering

legal system to the development of digital finance, and maintains national financial security and public

interests.

Key words: Cryptocurrency; Money laundering crime; Law regulation
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