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Abstract

Leveraging China's advantages as a mega-sized market and achieving the transformation from a large
economy to a strong one hinges on realizing the free flow and optimal allocation of capital elements.
Cross-regional resource mobility, as a vital channel for enterprises to access heterogeneous resources, can
also promote interregional connectivity and unleash the potential and scale dividends of a large economy.
Therefore, cross-regional corporate investment serves as an important indicator of market integration.
However, persistent issues of 'local protectionism' and 'market fragmentation' in China have hindered
interregional resource flows, which are closely tied to the government's intervention in markets and its
market economy management model. To further deepen economic system reform and remove blockages in
economic circulation, China has drawn on international best practices by introducing the foreign capital
management model of negative lists into domestic markets, creating the Market Access Negative List
System - a crucial channel for deregulating market entry. Characterized by the principles of 'what is not
prohibited by law is permitted' and 'a single unified list nationwide', this system addresses the drawbacks of
complex rules and ambiguous rights under the positive list approach. It clarifies the government-market
relationship, limits administrative discretion, and breaks down market segmentation and institutional
barriers to foster a more transparent and equitable competitive environment. This continuously stimulates
market vitality and investment opportunities, thereby influencing resource allocation efficiency and
balanced regional economic development. In-depth research on the Market Access Negative List System
demonstrates its positive role in China's economy, aligning with recent efforts to establish unified market
entry rules and serving as a focal point for building an open, integrated modern market governance
framework.

This thesis uses the implementation of the market access negative list system as a key indicator of
relaxed market access restrictions, employing theories of government intervention, transaction costs,
institutional foundations, and resource-based views. Using subsidiary data from non-financial A-share
listed companies on Shanghai and Shenzhen stock exchanges (2014-2019), we examine the relationship
between the negative list system and cross-regional corporate investment through a progressive
difference-in-differences model. The main research contents are as follows:

First, the system positively impacts cross-regional investment through three channels:expanding
investment opportunities, reducing information asymmetry, and enhancing market competition. These

results remain robust across parallel trend tests, variable redefinitions, placebo tests, and special year



exclusions. Further analysis reveals decreased cross-regional investment willingness in pilot areas during
implementation and reduced reverse investment flows post-nationwide rollout, providing comprehensive
verification.

Second, examining enterprise heterogeneity through transaction costs, ownership structure, and
industry regulation shows stronger promotion effects for enterprises with higher transaction costs,
state-owned enterprises, and regulated industries. The system reduces institutional disparity costs through
national uniformity while streamlining administration and weakening intervention in SOEs and regulated
sectors.

Third, analyzing external environmental factors through local protectionism, market segmentation, and
city cluster effects reveals stronger promotion effects in regions with prevalent local protectionism, high
market fragmentation, and absence of city cluster connections between parent-subsidiary companies. The
system breaks institutional monopolies and narrows economic-geographic distances between non-clustered
entities.

Finally, the thesis confirms that the system enhances enterprise efficiency through cross-regional
resource flows, promoting innovation, optimizing resource allocation, and reducing inefficient investment.
It combines effective markets with proactive governance, expanding economic output while ensuring
equitable distribution. The system not only boosts economic development in pilot areas but also narrows
regional disparities between parent and subsidiary locations, promoting common prosperity. Additional
tests examine subsidiary crowding-out effects and capital flow impacts on parent company performance.

This dissertation expands research on the relationship between existing market regulation systems and
the free flow of resources, providing policy implications for further deepening economic system reform and
achieving high-quality economic development. The marginal contributions of this thesis are as follows:First,
this thesis supplements efforts to optimize government-market relations and identify innovative approaches
to relax market entry regulations. Throughout China's market economy development, market control
measures have proliferated, yet latent historical issues persist in more concealed forms. Coupled with
societal evolution into a new era, there emerges a natural imperative to establish market access mechanisms
better aligned with China's economic realities. The negative list management system, as a groundbreaking
institutional innovation in China's economic governance, serves as a novel vehicle for deregulating market
access. By examining its impact on cross-regional resource flow patterns and outcomes, this thesisoffers
guidance and fresh perspectives for market access reform processes.Second, this research provides
theoretical support for the implementation effects of the market access negative list system. Due to
practical constraints and developmental trajectories, the institutional benefits of the negative list system
within domestic markets warrant further exploration. Empirical findings demonstrate that the system

positively influences corporate cross-regional expansion through three channels: creating investment



opportunities, optimizing information transmission, and fostering healthy market competition. These results
validate the system's role in enhancing market transparency, cultivating equitable business environments,
and informing solutions to economic circulation bottlenecks.Third, this thesis refines the analysis of factors
influencing corporate cross-regional expansion, identifying fragmented market access systems and
inappropriate governmental interventions as important obstacles to corporate investment. By positioning
the negative list system as a new equilibrium between government and market forces, the analysis not only
evaluates institutional effectiveness but also enriches research on resource flow barriers, charting new
pathways for enterprises to leverage institutional dividends.Lastly, this work delineates the applicability
boundaries between the negative list system and cross-regional resource flow.Through observing
subsidiaries established by firms in negative list pilot regions, while accounting for heterogeneous
enterprise characteristics and macroeconomic conditions, this research clarifies resource flow patterns and
their variability across contexts.Concurrently,it verifies the system's economic effects through corporate
innovation,investment and regional development lenses, aiming to synergize institutional reform with the
domestic economic circulation paradigm.
Key words: deregulation of market access; negative list system for market access; Enterprises invest

across regions
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