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Abstract

With the slowdown of China's economic growth rate, the challenges faced by the manufacturing
industry have become more prominent. The growth of labor costs and the expansion of pressure on
resource environment have become significant issues, attracting a large amount of capital to higher return
financial markets, leading to a decrease in the interest of enterprises in investing in the real economy and a
trend towards financialization. With the improvement of the financialization level of physical enterprises,
the Chinese economy as a whole is showing a trend of transformation from the real economy to the virtual
economy, which may increase the financial risks of enterprises. This article explores the relationship
between the financialization level and financial risk of the Yagor Group, which can help the Yagor Group
better grasp the balance between financialization process and financial risk, in order to achieve the goal of
reducing financial risk.

This thesis first introduces the basic information, financialization motivation and financialization
process of Youngor Group in detail, and then analyzes the impact of financialization on financial risks
from the perspective of financing, investment, operation and profit distribution. It has been found that the
financialization of Yagor enterprises has intensified financing risks, operational and investment risks,
resulting in an overall increase in their financial risk level and affecting the sustainable development
ability of the enterprise. Furthermore, through the Z-score model analysis, it was found that there is a
positive correlation between financialization and financial risk in the Yagor Group. The financialization
behavior of the Yagor Group will increase the financial risk of the enterprise. And the Yagor Group has
been at a relatively high level of financial risk for a long time. In terms of empirical analysis, this article
selects quarterly data from 2003 to 2022 from the Yagor Group for empirical testing. The Z-score model is
used to comprehensively measure the financial risk of the enterprise, and the proportion of financial assets
to total assets is used to measure the level of financialization of the enterprise. Then, the non-linear
relationship between financialization level and financial risk is studied. Later, financial assets were divided
into short-term financial assets and long-term financial assets for regression analysis, and their non-linear
relationship with financial risk was studied. Finally, financing cost and agency cost were selected as
intermediary variables to construct a mediation effect model.

The empirical research results indicate that: (1) the external driving force for Yagor Company to
embark on the path of financialization lies in the challenges brought about by changes in the economic
environment; Positive financial market policies; Intense industry competition and high returns on financial
investment. The internal motivation is that the development of the main business is limited; The demand
for maximizing shareholder value; The impact of diversified business development goals. (2) The

financialization of the Yagor Group will significantly enhance its financial risk level; There is no



significant quadratic non-linear relationship between the financial risk and financialization of the Yagor
Group; The increase in long-term financial assets will enhance the financial risk level of the Yagor Group,
and the higher risk brought by long-term financial asset investment and the crowding out effect on the
main business investment become the main influencing factors. (3) The financialization of the Yagor
Group increases its own financing costs, thereby increasing its financial risk level. Financing costs play an
intermediary role between financialization and financial risk. The agency cost did not play an intermediary
role in the process of financialization affecting financial risks; Finally, this article provides some
suggestions for the Youngor Group: Youngor Group should pay more attention to physical investment and
main business operations, carry out financialization risk and comprehensive risk management, control
financing costs, carry out long-term financial asset management, and improve the company's governance
structure and incentive mechanism. The managers of Yagor Group should cultivate a long-term
development perspective and make good use of the "reservoir" function brought about by financialization,
rather than "pursuing side businesses and abandoning main businesses".

Key words: Melting of business funds; Financial risk; Debt financing costs
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BEAT HAAR IS AT o DRI A S A SR T 725 70 HHE S/ bl < A X I 55 JXURS: (1 SEIE 70 4 »
NI FE Ao <5 R R T 0 56 FE B 5 38 il Bl AL 5 I 55 XU AR 2 ok AT FUaR 2%
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6% 5 e RS 3l (Foster,2010). K #7323 # B AR R (Krippner,2005) W1 558
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X T R IR RE B SRl B TR IEAT B B VR N I Rl S R S B
(R4 2 HE(Goldsmith,1969). P-N HEZERI 73 1 A 557 Ffot DLACRNIE, ARHE BT
KR AW &E A4 F Y (Doron Nissim&Stephen H.Penman,2001). & i 5%,
051 e 7 R AR o A R T £ O G D M 4 e o LA ) - S e A S BT WD W i
[ =A4ESE . (Orhangazi,2008). MV [0 55 55 7= AT LAy N2 #paonl, B4G: mshik
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PRGN T 055 RS B8 SO o bS5 A% et 55 IS BRI\ 0906 85 B IR B A T, B 17 R AR
NG GRS, — LI 55 KT A LU It 26 2 5 5 77 56 1@ T 0 55 AU 14 3 1 (Choi
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St ETeE PN B N Be St v P 7 1 e S5 e 2 &l A e € e O i Pt
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