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Abstract

Focusing on main businesses and strengthening the real economy are intrinsic requirements for
enterprises to build main competitive advantages and achieve high-quality development; they also serve as
a vital foundation for building a modern industrial system and fostering new-quality productive forces, and
have received significant attention from the Party and the government. However, as China's economy
transitions from high-speed growth to a phase of high-quality development, particularly due to factors such
as local protectionism, regional market fragmentation, restricted factor mobility, and government
administrative intervention, some enterprises still face issues to varying degrees, including blurred
boundaries of their main businesses, blind diversification, scattered resource allocation, and insufficient
investment in main operations. This not only weakens enterprises' long-term value creation capabilities but
also, at a deeper level, constrains the real economy's efforts to improve quality and enhance efficiency. In
this context, how to promote enterprises to return to the source of value creation and focus on their main
business development has become an important issue of common concern in both theoretical research and
policy practice. As an important institutional arrangement to promote regional coordination and the
construction of a unified large market, national-level urban agglomeration policies can promote the flow of
resource elements, reduce institutional transaction costs, expand the market boundaries of enterprises, and
reshape the competitive landscape across a larger regional scope by coordinating spatial layout, industrial
collaboration, infrastructure interconnectivity, and the co-construction and sharing of public services, thus
providing favorable external conditions for enterprises to focus on their main business. Unfortunately,
existing research primarily focuses on examining the economic consequences of national-level urban
cluster policies in promoting regional economic growth, upgrading industrial structures, and enhancing
innovation capabilities at a macro level, or exploring the driving factors for enterprises to focus on their
main business from the perspectives of corporate governance, financing constraints, and competitive
environment. There is still a lack of systemic examination of the question of whether national-level urban
cluster policies can influence enterprises' focus on their main businesses. The relevant mechanisms,
boundary conditions, and economic consequences have not been fully revealed. Based on this, clarifying
the specific impact of national-level urban cluster policies on enterprises' focus on their main business can
not only fill the theoretical gap in existing research but also provide valuable references for improving
national-level urban cluster development planning and enhancing support policies for the development of

enterprises' main businesses in China.



This article is based on classic theories such as the theory of common markets, transaction cost theory,
government intervention theory, resource dependence theory, and principal-agent theory. It selects data
from A-share listed companies in China from 2011 to 2024 as the research sample. The national-level urban
agglomeration development plans approved by the State Council are regarded as quasi-natural experiments.
Utilizing a multi-period difference-in-differences (DID) model, the study systematically examines the
impact of national-level urban agglomeration policies on enterprises' focus on their main businesses. The
baseline estimation results indicate that national-level urban agglomeration policies significantly promote
enterprises' focus on their main businesses. This conclusion remains valid after a series of robustness and
validity checks, including parallel trend tests, placebo tests, core variable substitutions, controlling for
potential policy interference, instrumental variable methods, and double machine learning. Further analysis
shows that national urban agglomeration policies exert a sustained positive effect on firms' focus on their
main business, and that this effect follows a "positive—negative—positive" pattern as geographical distance
increases.

Furthermore, this article identifies four transmission paths through which national-level urban
agglomeration policies influence enterprises to focus on their primary businesses, within the framework of
the synergistic effect of "proactive government" and "effective market." First is the optimizing effect of the
institutional environment. National-level urban agglomeration policies promote regional collaborative
governance, weaken local protectionism, and standardize government behavior, thereby reducing the
institutional transaction costs and improper government interference faced by enterprises, creating a more
stable institutional environment for enterprises to focus on their main business development. Second is the
synergistic effect of fiscal and financial collaboration. National-level urban agglomeration policies
significantly enhance the scale of government subsidies and bank credit that enterprises can access by
promoting regional fiscal support and coordinated allocation of financial resources, thus providing
sufficient financial support for enterprises to concentrate resources on the development of their main
business. Third is the empowering effect of market integration. National-level urban agglomeration policies
promote market scale of the main business of enterprises by breaking administrative barriers and promoting
the free flow of factors, while also intensifying industry competition within the region, compelling
enterprises to focus on their main business development to build main competitive advantages. Fourth is
the strengthening effect of supervisory governance. National-level urban agglomeration policies help to
enhance the level of external supervision over enterprises and the quality of information disclosure,
effectively constraining management's opportunistic behavior and impulsive diversification, guiding
enterprises' business decisions back to their main business and the source of value creation.

In addition, this article systematically examines the heterogeneous characteristics of the impact of

national-level urban cluster policies on enterprises focusing on their main business from three aspects:



micro-enterprise characteristics, meso-industry attributes, and macro-regional environments. The study
finds that at the micro-enterprise characteristics level, compared to state-owned enterprises, mature
enterprises, and low-risk enterprises, the promoting effect of national-level urban cluster policies on private
enterprises, growing and declining enterprises, and high-risk enterprises is more prominent; at the
meso-industry attributes level, compared to monopolistic industries and industries supported by industrial
policies, the promoting effect of national-level urban cluster policies is more obvious in non-monopolistic
industries and non-industrial policy-supported industries; at the macro-regional environment level,
compared to urban cluster areas in the stages of development and expansion, single-center structures, low
marketization levels, and those without high-speed rail, the promoting effect of national-level urban cluster
policies on enterprises focusing on their main business is more significant in urban cluster areas that are in
the optimization, cultivation of development, enhancement, and cultivation development stages, have
multi-center structures, high marketization levels, and those that have opened high-speed rail.

Finally, based on the practical needs of micro-enterprise quality enhancement and macro-regional
high-quality development, this article theoretically analyzes and empirically tests the macro and
microeconomic consequences of national-level urban cluster policies on enterprises focusing on their main
business. The research finds that at the micro-enterprise level, national-level urban cluster policies
significantly enhance the resilience of enterprise supply chains and total factor productivity by promoting
enterprise focus on their main business; at the regional level, national-level urban cluster policies further
promote regional industrial structure upgrading and drive sustained regional economic growth by guiding
enterprises to strengthen their main business operations.

Compared to existing research, the main marginal contributions of this thesis are as follows: Firstly,
from the research perspective, this thesis incorporates national-level urban agglomeration policies and
enterprises focusing on their main business into a unified analytical framework, expanding the research
boundary of the economic effects of national-level urban agglomeration policies, and deepening the
understanding of the external institutional driving mechanisms for enterprises focusing on their main
business. Secondly, from the research framework, this thesis constructs an integrated analytical framework
of "policy shock - mechanism path - contextual heterogeneity - economic consequences," which
systematically reveals the internal logic and boundary conditions of how national-level urban
agglomeration policies affect enterprises’ focus on their main business, contributing to a deeper theoretical
understanding of the relationship between the two. Thirdly, from the index measurement perspective, this
thesis uses annual report text analysis methods to measure the degree of enterprise focus on their main
business, breaking through the limitations of traditional financial indicators that are difficult to fully depict
the strategic focus of enterprises on their main business, providing a new measurement approach for

subsequent related research. Fourthly, from the practical value perspective, this thesis clarifies the positive



impact of national-level urban agglomeration policies on enterprises' focus on their main business, and the
related research conclusions provide empirical evidence and policy implications for further optimizing
national-level urban agglomeration development policies, improving the regional collaborative governance
system, categorically guiding enterprises to focus on their main business, and accelerating the construction
of a unified national market.

Keywords: national urban agglomeration policy; focus on main business; unified market; promising

government; effective market
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